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CONEIDENTIAL LONDON 09828 

E.O. 11652: GDS 
TAGS: EEIN, UK, CG 

SUBJECT: PARIS CLUB MEETING ON ZAIRE 

REF: STATE 132820 

1. FINANCIAL ATTACHES CALLED ON JOHN SLATER, ASSISTANT 
SECRETARY, HMTREASURY, LEET AIDE MEMOIRE BASED ON PARAS 2- 
7 OP REFTEL. 

2. IN REPLY TO SLATER'S QUESTION, WE CONPIRMED THAT SIMI- 
LAR APPROACHES WERE BEING MADE IN PARIS, BONN, BRUSSELS 
AND TOKYO. 

3. SLATER SAW TWO KEY POINTS IN U.S. PRESENTATION. FIRST 
THAT UNTIL THE SITUATION VIS-A-VIS PRIVATE BANKS CLARIPIES 
USGOVERNMENT WOULD NOT BE ABLE TO SIGN A BILATERAL AGREE- 
MENT WITH ZAIRE FOR 1977. HE SAW THIS AS REFLECTING THE 
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DIPFICULTY OF SEPARATE PRIVATE AND OPPICIAL RESCHEDULING 
EXERCISES WITH THE DESIRE FOR RELATIVE COMPARABILITY BET- 
WEEN THE TWO. 

4. SECONDLY, HE NOTED US BELIEF THAT PRINCIPAL PLUS INTER- 
EST FOR FIRST HALF 1977 SHOULD BE RESCHEDULED, WHICH GOES 
BEYOND WHAT HAD BEEN ENVISAGED EARLIER. HE SAID HE WOULD 
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NOT HAVE A REACTION UNTIL HE HAD TAKEN A LOOK AT THE NUM- 
BERS INVOLVED. 

5. SLATER THEN ADDED THAT BECAUSE OF THE SMALL HMG EXPOS- 
URE, HE HOPED IT WOULD NOT BE NECESSARY EOR HMTREASURY TO 
BE REPRESENTED AT THE JULY 6-7 MEETING. ECGD AND BANK OE 
ENGLAND WOULD HOWEVER BE PRESENT. HE REMARKED THAT AS A 
DEBT RESCHEDULING EXERCISE ZAIRE WAS BEING HANDLED IN 
LITTLE BITS AND ON A EAIRLY PERIODIC BASIS ALMOST EVERY 6 
MONTHS RATHER THAN AS A MAJOR DEBT RESCHEDULING OPERATION. 

BREWSTER 
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